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When was California's 
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Progressive 



Gov. Hiram Johnson 

-Initiative, referendum, recall 
(direct democracy) 

-Workers' compensation 

-Women's suffrage 
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Key Initiative 




Proposition 13 
(Property tax - 
taxpayer revolt) 
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More 

Suspects 



Surpluses and deficits don't have fixed common- 
English meanings 

Stocks and flows are mixed 

Budget concepts expressed without clear time 
period 

Borrowing treated as revenue 

Use of undefined terms by officials such as 
shortfalls, gaps, and holes 
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California 
budget faces 



Paul Sakuma, .Associated Press 


Plunging revenue ha^0P5dy 
an out of 
haiance.tne state legislative 
analyst says. The news may 
complicate the hid to have 
voteis OK special-election 
measines in May. 

By Jordan Rau and Evan Halper 
March 14, 2009 

Reporting from Sacramento -- 
The plan that Gov. Arnold 
Schwarzenegger and 









CapitolA/erf 


THE LATEST ON CALIFORNIA POLITICS AND GOVERNMENT 


March 13, 2009 

Leaders react to la 

The legislative leaders who labd 
were quick to react today to U\0 projec 



a way to patch the $40 billion budget gap closed last month 
lw$8 billion hole. 


Senate leader Darrell Steinberg even extended a special invitation to GOP gubernatorial hopefuls Steve Poizner and Meg 
Whitman, who have been critical of the February budget deal. 

Assembly Speaker Karen Bass. D-Los Angeles 


"Given the nation's continuing economic problems since we passed the budget, it is not surprising to see the state's 
revenue projections continue to fall. We must keep a careful watch on revenues during these volatile times, and all of us, 
Democrats and Republicans alike, must be prepared to continue to make tough decisions should the May Budget 
Revision also show significant declines in revenue. We also have to keep in our minds the potential that if the bal lot 
measures fail on May 1 9th, the budget problem grows by another $6 billion." 


Assembly Republican Leader Mike V/illines. R-Clovis 




TCalifnrnu 




California’s Credit Unions 

visit advocacy.ccul.org to learn more 




PM Alert: Anotfer $8 billion hole 

In case you missed it focfa^^^^oislatura’^ji^lg^rrialyst, Mac Taylor, declared today that the 
immense package of spendingcutsnie^axes and loans aimed at closing the state's $40 billion 
budget deficit will fall shoit by $8 billion because the state's economy is continuing to falter . 



The legislative leaders who labored foi weeks trying to find a way to patch the $40 billion budget 
gap were quick to react today to LAO projections of a new $8 billion hole. 


When it comes to protecting childien's inteiests. nobody scoies 100 percent in the California 
Legislature, according to the San Diego-based Children's Advocacy Institute . 
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How We Solved 
California's $60 Billion Budget 


Dollars in Billions 


Federal 
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More 

Suspects 


$100 billion 
is an annual 
flow. Is it really 
• likely that there 
could have been 
a $60 billion 
deficit in the 
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Political fallout 
of Prop 13 

^ Prop 13 (1978) 

Prop 4 (1979) 
Gann Limit 
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ASSOCIATION 



Gov. Deukmejian 
tax rebates 

Prop 98 (1988) 
and Prop 111 
(1990) 
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Political fallout 
of Prop 13 



The Initiative 
Industry 


GT 


Greenberg 

Traurig 


USA Law Firm 
of tiie Year 

2007 Chambers 


Global Awards 


Build it. Grow it. 
Fight it. Lead it. 

Closeit. Solve it. 
Protect it. Win it. 




Howard Jarvis 


Taxpayers Association 
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Prop 49 of 2002 
Earmarked Funding for 
After-School Activities 



Prop 49 of 2002 
Remember the Teacher in 
the TV ad for later! 



More Direct Democracy: 

The Recall Follows the 
Davis Budget Crisis of the 

Early 2000s 



2004 


“It is my preference to go and work with the 
legislators. This is my No. 1 preference. ” 

-Gov. Schwarzenegger 





2004 


“It is my preference to go and work with the 
legislators. This is my No. 1 preference. ” 

-Gov. Schwarzenegger 









Components of the 2004 

Budget Deal 



Borrowing as per 
Davis plan known 
as the Triple Flip, 
but legalized by 
Props 57 & 58 
and enlarged 


Compacts with 
various interest 


groups including 
$2 billion cut to 
K-14 negotiated 
with CTA to be 
paid back as per 
Prop 98 


C All FORMA 
TEACHERS 
ASSOCIATION 





2005 


"They can join and jump on the train . No. 2, they can 
go and stay behind and just wave... Or, No. 3, they 
get in front of the train. And you know what happens 

then." 


Gov. Schwarzenegger 




Nov. 2005 Special 
Election 


• Prop 74 Shorter teacher "tenure" 

• Prop 75 Paycheck protection for 
public union members 

• Prop 76 Budget controls 

• Prop 77 Redistrfcting 
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Election 


Prop 74 Shorter teacher "tenure" 

Prop 75 Paycheck protection for 
public union members 

Prop 76 Budget controls 

Prop 77 Redistifcting 



Message Sent by 
Voters: 2005 


Message Received: 2006 



2006 - Election Year 


Message Received: 
Infrastructure! 


2007 


Message Received: 
Universal Health Care! 



2007 State of the State Speech 
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Voter Information 
Guide (VIG) 

Proposition 1A 
Proposition IB 
Proposition 1C 
Proposition ID 
Proposition HE 
Proposition IF 

Quick- Reference Guide 
State Budget Overview 
Voter Bill of Rigiits 


Quick Reference Guide 


Proposition lAj 
Proposition IB 
Proposition 1C 
Proposition ID 
Proposition IE 
Proposition IF 


http://www.voterguide.sos.ca.gov/quick-reference- 

guide/index.htm 






OH GAWD! 

NOT ANOTHER 
ELECTION! 



May 19 Special Election 


1A: State Budget. Changes 
California Budget Process. Limits 
State Spending. Increases "Rainy 
Day" Budget Stabilization Fund. 

—PS: Extends tax increases 1-2 
years , limited midyear cut 
authority 

^^ 0 %. I 
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California Budget Process. Limits 
State Spending. Increases "Rainy 
Day" Budget Stabilization Fund. 


-PS: Extends tax increases 1-2 
years , limited midyear cut 
authority 


pp. 47-48: Adds Section 21 to 
Article XVI of California 
constitution 


CALIFORNIA STATEWIDE 

SPECIAL 

ELECTION 

TUESDAY, MAY 19,2009 
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( il/j/iew/ie Wmsm 
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included herein wii be tubmstted to die deceoit of tltr Sum of CaWcniia ri the Statewide Spend Tin mm m be 
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MTirnen my hand and the tieeat Seal of the Sure in Sacramento, Ca&fcenia. on thu 1 8th illy <f March. 2)009. 



Debra Bowen 

Secretary of Stjrte 





May 19 Special Election 


Sec. 21(d)(1): The 
General Fund revenues 
for the current fiscal 
year shall be forecast 
by extrapolating from 
the trend line derived 
by a IJnear regression 
of General Fund 
revenues as a function 
of fiscal year for the 
period of the 10 fiscal 
years. 


0 ** 
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May 19 Special Election 


1A: State Budget. Changes 

California Budget Process. Limits 

State Spending. Increases "Rainy 

Day" Budget Stabilization Fund. 

- PS: Extends tax increases 1-2 
years , limited midyear cut 
authority 

IB: Education Finding. Payment 

Plan. 

- K-14 Prop 98 pay back 2011-12 
and beyond 

1C: Lottery Modernization Act. 

- aka borrowing against lottery 


May 19 Special Election 


ID: Protects Children's Services 
Funding. Helps Balance State 
Budget. 

-Redirects (i.e., takes) First-5 
early childhood tobacco funds 
from Prop 10 of 1998 


May 19 Special Election 


ID: Protects Children's Services 
Funding. Helps Balance State 
Budget. 

-Redirects (i.e., takes) First-5 
early childhood tobacco funds 
from Prop 10 of 1998 




May 19 Special Election 


ID: Protects Children's Services 

Funding. Helps Balance State 

Budget. 

-Redirects (i.e., takes) First-5 
early childhood tobacco funds 
from Prop 10 of 1998 

IE: Mental Health Services 

Funding. Tempcyary Reallocation. 

Helps Balance State Budget. 

— Redirects mental health funds 
from tax on millionaires of 
Prop 63 (2004) 

IF: Elected Officials' Salaries. 

Prevents Pay Increases During 

Budget Deficit Years. 



Prop 1A: Cap, Rainy Day, Limited Cut Authority, Tax 
Extension 



Groping for a Solution 



Long-term solution proposed by governor along with his 
January 2008 budget message: 


Rainy Day Fund 




Problem 



You can only accumulate a 
rainy day fund when the Sun is 
shining. What we could have 
done in the past doesn't fix 
today's problem. 



Problem 



The rainy day fund the governor 
wanted to mandate (about l/8th 
of the GF) is roughly what Gray 
Davis had at the dot-com peak. 
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Prop IB contingent 

Prop 1A 
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TEACHERS 

ASSOCIATION 



Prop IB contingent on 

Prop 1A 
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Prop 1A 
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CFT Opposes 1A Despite 

IB 








CFT Opposes 1A Despite 
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1A and IB Had No 
Immediate Effect on 
State Budget 



...with a possible exception 
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Bond Market Revolt? 


FRIDAY, OCTOBER 9, 


jL I j & 


California 
muni bond 
sale ends 
weakly 


rOM PtTHUNQ 


Jdornia suffered a psdnfy.1 ^ 
snub^yBUEfitflrs Thursday; 
the LI 

S4.5 blUion Jri general obLlssa- 


Loan 


The gafrtrm mentis 
progr Jn to make 
troeh^d mortgages 
mo/ affordable 
fehes 500,000. 

J[H PL 3 ZZAHGE 3 ERA 

M L t‘<? H T LH ^1 FHC-hL ™ .1 KH LJH hh jrj M 


don bonds lulled to attract 
enough demand to raise the cull 
amount. 

After bun£ldng In tufest ndc Si- 
on a thunk of the debl> the 
state cut the tots] size of the 
deal by S% to $4.14 biLLion., 
Tre-asurer BLU Lnckyersaid. 

The debt, split- among tax- 
able and tax-free bonds, will fi- 
nance Lufrastnicture projects- 

Municipal bond analysts 
said Callfinnia was, In part, a 


The olten-eiltlelsedi govern- 
ment program to help home- 
owners avoid home LbrcClti- 
flUTttS has reached Its Initial 
goal for modifying mortgages 
— after the Obama administra- 
tion started prodding brinks in 
July to move more quickly in 
easing loan terms, 

Rut it might be too little too 
Late to stem the tide of foreclo- 
sures. 


Cos Angeles (Times 


mods hit t 


have pushed modifications 
through the program more ag- 
gressively since Its launch In 
March, said Ken SceLn, associ- 
ate director or che California 
RcinwStmonL CoaiiLiun, an. ad- 
vocacy group loir tiu-meuwru.'rt. 

H They're Impr Living and 
that's good, but the numbers 
are still Insufficient," he said. 

Industry officials, however, 
said banks already were modi- 
fying Loans on their own — 
about a million since late 2007 
through the Industry's Hope 
Now program — and they 
pointed out that It took time 
tor the government Initiative to 
get up and running. 

"Th is is a new program that 
had a Lot of kinks," Said Scott 
Talbott-, the tup lobbyist lbr 
the Financial Services Round- 
table, which represents large fi- 
nancial institutions, "And now 
It is up to speech and I expect 


Lured mortgage 
would he able to; 
though the prod 
ease the ibrerdos 
unlikely co end Ic. 

"The Lprogra 
Into a higher gea 
enough to forestt 
Increase In fun 
mun‘ huuSc pr 
said Mark Zfind 
mist at Moody's 1 
Borrowers wl 
es are modified t 
on the new terms 
he said- Of tl 
4,S million hornet 
closure or headi 
mortgages 90 daj 
Ltnquent, the t 
mateiy will save 
oflhem. Zandi pi 
Obama adifili 
dais Said they un 
fare closures can 
and intended to ' 


Deep, dark secret! 



Wall Street doesn't care 
whether California spends 
its money wisely. 


Deep, dark secret! 



In the end. Wall Street 
doesn't care if California 
has a balanced budget. 


Deep, dark secret! 



What Wall Street cares 
about is floating securities 
(fees) and getting back any 
money it lends. 


Prop 1C - Lottery 



I* PRODUCTS & SERVICES 
Lottery 
Games 

Products, Systems & 

Solutions 

Services 


■ Lottery 

GTECH, the world leader in gaming technology, supplies end-to-end lottery services and lottery 
game content. We offer world-class system design, delivery, and ongoing support operations; 
terminal installation and maintenance; retailer training; marketing support; field service; hotline 
management; telecommunications network installation, management and maintenance; and a 
diverse portfolio of games for each channel of distribution. 





LOTTERY 

SYSTEMS 


DIVERSIFIED 

GAMING 


INSIDE 

SCIENTIFIC GAMES 


INVESTOR 

INFORMATION 


CORPORATE 

GOVERNANCE 


INDUSTRY 

INFORMATION 


LOTTERY 

MUSEUM 


In the $50 billion-plus U.S. lottery market, instant ticket category growth continues to 
outpace online lottery products. Our investment strategically aligns with this growth and 
coincides with a trend among lotteries internationally to lean more heavily on the instant 


PRINTED PRODUCTS 


As growth of the instant lottery ticket category 
continues to change the manufacturing, finishing and 
game programming paradigm, Scientific Games has 
been challenged to step forward and invest in this 
new environment. 


We have answered the challenge with a sweeping, 
multi-year, $45 million investment in new processes, 
new systems and new technology to enhance and extend our worldwide manufacturing 
operations, particularly in the U.S. and England. These forward-thinking investments 
mean we now have the 3 newest presses in the industry. 


Interlott 

Innoka 

LILHCo 

Gaming Solutions 
GTECH Printing 
Corporation 
Sports Betting 
Interactive Gaming 


mmm 


SCIENTIFIC GAMES 


Delivering Serious Fun l 


PRINTED 

PRODUCTS 


Home > Printed Products 













Who Did What 


CTA 

CFT 

SEIU* 

AFSCME* 

CNA 

Building 

Trades 


Favor 1A-1F 

IB (oppose rest) 

Favor IB & 1C 
(oppose rest) 

Oppose all 

Oppose all 

CALIFORNIA STATEWIDE 

Favor SPECIAL 

1A-1F ELECTION 

TUESDAY, MAY 19,2009 


★ OFFICIAL VOTER INFORMATION GUIDE ★ 


I. Debra Bc*m. Seimary of Suae of ike Suit of California, do hereby certify that the rnrum 
included herein wiS be tubemtied to die deteon «f the State of CaUbntu at the Statewide Sfioial Eicuiun in be 
Id throughout the Stale on May 19, 20W, tad dur dm guide hat be** coenxtlv prepared m jeemthner vrirh the It 
Wiracu my ham! tod the <*cat Vd of the State in Sacramento. Cfcfccwa. on this 1 8th day of March. 2009. 



Debra Bowen 
Sccmary of S<*tr 


*One local in these unions deviated 
from statewide position 
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TUESDAY, MAY 19,2009 





All 

Union 

Vote 

• 

1A 

39.8% 

*41 . 4% 

34.1% 

• 

IB 

39.5 

41.9 

37.4 

• 

1C 

32.3 

37.4 

35.4 

• 

ID 

39.5 

42.2 

34.2 

• 

IE 

40.3 

43.8 

33.6 

• 

IF 

70.9 

70.3 

73.9 


*Field Poll 
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The Man on the White Horse 
Syndrome? 



The Man on the White Horse 
Syndrome? 




Woman on a Non-White Horse? 








BOLLENS-RJES- 
HOFFENBERG ■ 

I ucn * i l 



Weak Legislature 


Weak Governor 






Failed State ? 



eason 


Obama’s Double-Talk 

When Do Deficits Matter? 

The Politics of Superheroes 

The House of Death 



Failed 

States 

After a long 
spending binge, 
governors go 
begging for a 
handout. It won't 
be their last. 



Whatever your answer, is 
there an underlying cause? 


The trouble with being average 



Failed State ? 



The trouble with being 
average 







California Nonfarm Employment 
History & Forecast 
Vs. 2.3% Trend from 1990:3 
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Want to Know 
More? 



California and other videos at 
http://www.youtube.com/danielibmitchell 
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